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COMPARATIVE STATISTICAL HIGHLIGHTS 


OPERATIONS 


Sales 

Excise & sales taxes 
Income taxes 

Depreciation & amortization 


Net earnings 


Net earnings per “A” & “B” share t 


Dividends on “A” & “B” shares 


Dividends per “A” & ““B” share f 


FINANCIAL POSITION 


Funds generated from operations 
Working capital 

Net additions to fixed assets 
Total assets 

Shareholders’ investment 

Debt 
“A” & “B” shares outstanding t 


Number of shareholders 


1967 


153,409,298 
57,399,024 
10,935,000 

3,230,288 


10,767,434 


$ 1.36 


5,057,266 


$ .64 


13;566;733 
25,064,360 

4,846,609 
84,231,620 


71,870,249 


7,909,288 


7,548 


tAdjusted to reflect the 2 for 1 subdivision of “A” and “B” shares, July 15, 1966. 


1966 


137,911,765 
51,766,501 
9,710,000 
4,022,588 


9212, 09% 


$ Tete 


4,340,378 


$ 65 


12,956,101 
21,252,097 

2,603,192 
79,279,141 


66,000,245 


7,895,028 


ells 


1965 


132,032,715 | 


49,805,931 


9,810,000 | 


4,250,179 


9,042,619 


$ 1.14 


4,335,716 


$ nels 


13,816,285 _ 


14,262,258 . 


2,773,847 


77,091,610 


60,135,325 * 


9,425,000 
7,888,368 


T3520 


1964 


125,246,757 
47,531,114 
8,485,000 
4,133,350 
8,396,840 

$ 1.06 
3,932,456 


$ .50 


12,570,475 
18,080,246 

2,854,819 
74,767,548 
55,460,396 
10,000,000 

7,872,368 


7,247 


1963* 
(6 Mos.) 


52,832,581 
20,324,607 
2,865,000 
1,793,908 
2,968,335 
34 
2,260,506 


.287 


3,302,019 
13,139,453 
4,312,694 
78,554,799 
60,192,807 
10,000,000 
7,862,708 


7,620 


1962 


113,343,404 
43,846,758 
8,125,000 

3 Solntod 


T9100 2 


$ 95 


3,930,835 


$ -00 


11,367,754 
Aa 125)913 

7,020,142 
68,745,332 


59/778; 130 


7,861,968 


7,699 


*The fiscal year end was changed from September 30 to March 31. 


1961 


106,272,065 
40,690,729 
7,475,000 
3,010,736 


7,614,855 


$ .90 


3,533,444 


$ 45 


11,065,444 
16,473,125 

3,567,818 
65,502,902 


56,697,466 


7,853,648 


Hp oe 


1960 


103,498,069 
39,654,456 
7,340,000 
2,141,936 


7,511,009 


$ .89 


3,092,022 


$ 45 


10,288,947 
13,587,654 

4,015,346 
60,892,223 


52,644,447 


7,850,008 


7,453 
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1959 


90'998/271 
35,234,415 
6,275,000 
2,278,427 
6,673,464 
.80 
3,319,080 


45 


8,951,891 
11,742,726 
4,770,563 
56,784,733 


49,402,168 


7,844,928 


7,216 


THE 181st ANNUAL STATEMENT For the year ended March 31, 1967 


Your directors are pleased to report that record 
sales and earnings were attained by the Company 
during the 1967 fiscal year. 


MARKETING 


During the period the total volume of beer sold in 
Canada was higher than ever before. A 5.1% in- 
crease in industry sales over the previous year was 
achieved, a very satisfying performance when 
compared to the average annual rate of growth of 
3.5% for the preceding five-year period. Contri- 
buting factors were a buoyant economy, good 
weather, recovery from the nine-week British Co- 
lumbia strike of 1965 and above-average growth 
of the younger adult market. 

Molson volume increased at better than twice 
the industry rate, or by 10.7% over the previous 
year. Gains were realized in each province with 
the exception of the Maritimes, with the result 
that your Company's share of the national market 
improved 1.4 points to a record high of 28.9%. 

In Newfoundland your Company's sales in- 
creased substantially, continuing the trend of the 
last several years. It has been announced, how- 
ever, that a new brewery will commence business 
at Stephenville some time in late 1967 or early 
1968, and it is anticipated that it will have some 
adverse effect on all three breweries presently 
doing business in that Province, whose capacity 
is comfortably in excess of present demand. 

During November, 1966 the wholesale price 
of draught beer in Quebec was increased. In 
the light of the steadily rising costs of materials, 
labour and distribution, the price change was 
long overdue, the last increase having been in 
1951. While, as a consequence, draught volume 
has declined in favour of packaged beer, never- 
theless your Company will derive worthwhile 
relief from the adjustment. 


In Ontario your Company's share of the market 
continued to improve and a record high volume 
was achieved. 

In Western Canada our performance was equal- 
ly satisfactory. In Manitoba, from a relatively 
static position for some years, Molson market 
share showed an encouraging increase and in 
British Columbia we assumed leadership in the 
sale of packaged beer. As a result, your Company 
now is first in packaged sales in the Western 
Canadian market. 

In a number of provinces legislation was adopt- 
ed easing restrictions on the sale and consump- 
tion of the industry’s products. It is hoped this 
represents increasing recognition of the fact that 
today a majority of the public favours the modi- 
fication or elimination of many such restrictions. 

It always has been the policy of your Company 
that in the matter of direct taxes we are but col- 
lectors on behalf of the Government. Accordingly, 
following the increase in the federal sales tax on 
January 1, 1967, the wholesale price of your 
Company’s products was increased by the amount 
of the tax increase, in seven provinces. However, 
in Newfoundland, Manitoba and British Colum- 
bia the matter remains to be resolved. 


FINANCIAL 


Sales increased to $153,409,298 a gain of 
$15,497,533. or 11.2% over lastavears 
$137,911,765. After provision for income taxes 
and minority interests, consolidated net earnings 
were $10,767,434 compared with $9,212,097 a 
year ago, an increase of $1,555,337 or 16.9%. 
As reported last year, the amortization of costs 
relating to the conversion to the standard com- 
pact returnable bottle was completed during the 
1966 fiscal year, and the 5%% debentures were 


retired in February, 1966. The 1967 fiscal year 
therefore bore no expense in connection with 
these two items which, net of income taxes, were 
$1,035,945 in 1966. 

On July 15, 1966 the Class “A” and Class “B”’ 
shares were subdivided two for one. Earnings per 
“A” and ““B” share were $1.36 on a total of 
7,909,288 shares outstanding compared, on a 
subdivided basis, with $1.17 on 7,895,028 shares 
at the previous year end. Total dividends on the 
Class “‘A’’ and Class “*B” shares amounted to 
$5,057,266 as compared with $4,340,378 in the 
previous year, or 64 cents per share in 1967 
against 55 cents in 1966. 

Funds generated from operations during the 
year amounted to $13,566,733 and consolidated 
working capital increased by $3,812,263 to 
$25,064,360 at March 31, 1967. 


CAPITAL EXPENDITURES 


During the year $4,923,358 was invested in fa- 
cilities designed to meet increasing production 
requirements and to maintain our high quality 
standards. Notably, the major expansion of our 
Toronto warehousing space and storage capacity 
will make it possible for us to supply the steadily 
increasing demand for our products in the On- 
tario market. 

In Edmonton a new and ultramodern brew- 
house was erected in which the equipment, of 
stainless steel construction, is highly automated 
to ensure maximum uniformity of product. 

This year’s plans call for the replacement of one 
of the slower speed bottling lines in Montreal 
with one having a capacity of 1,200 bottles per 
minute. As a result, our Toronto 800 bottle-per- 
minute unit will no longer be Canada’s fastest 
bottling line. 
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Our brewery in Lethbridge also has a pressing 
need for increased packaging capacity. As a con- 
sequence, it has been decided to construct and 
equip a completely new bottling plant. 

In Vancouver our production requirements con- 
tinue to increase at a rate which exceeds all 
previous expectations. Additional capacity al- 
ready is being added to the fermenting facility 
constructed only last year, and a further major 
addition to our ageing cellars must be made 
during the year. 

By-product facilities will be expanded in Mont- 
real and Toronto. 

The use of illuminated spectaculars in our 
public service plant identification programme will 
be continued. 

These projects, together with other expendi- 
tures on plant, equipment and distribution facill- 
ties, will result in capital expenditures during 
fiscal 1968 which it is estimated will cost 
$8,000,000. 


DIRECTORS 


It is with deep regret that we record the death, in 
September last, of Mr. P. T. Molson, President 
of the Company. A Director since 1963 and 
President since June, 1966, he had been with 
the Company in various executive posts since 
1953. Over the years he contributed greatly to 
the Company's progress, and his loss was a 
grievous one. 

At the meeting of the shareholders last June, 
Mr. Norman E. Whitmore, President of Wascana 
Investments Limited, Regina, Mr. J. David Mol- 
son, President of Canadian Arena Company, 
Montreal, and Mr. Morgan McCammon, Q.C., 
Vice-President, Secretary and General Counsel of 
the Company, were elected Directors. 


PERSONNEL 


In June, 1966 the Hon. H. deM. Molson, for- 
merly President, became Chairman of the Board 
and Mr. T. H. P. Molson, formerly Chairman of 
the Board and an officer of the Company since 
1929, was elected Honorary Chairman. Also in 
June, Mr. J. M. McGillis, Vice-President, Finance, 
retired after twenty-five years of outstanding 
service with the Company. During this time his 
contribution to its growth was significant, and 
fortunately he has agreed to continue as a 
Director. 

In November, 1966 Mr. D. M. Chenoweth, 
formerly Executive Vice-President, was elected 
President of the Company. 

During the year Mr. J. T. Black, formerly Presi- 
dent, Molson’s Western Breweries Limited, be- 
came Vice-President, Operations of the Com- 
pany. In addition, Mr. J. P. G. Kemp, formerly 
Vice-President and General Manager of Molson’s 
Brewery Quebec Limited, became President of 
Molson’s Brewery (Ontario) Limited, Mr. C. M. 
Robert, formerly Vice-President, Organization of 
the Company, became President of Molson’s 
Brewery Quebec Limited, Mr. P. B. Stewart, 
formerly Vice-President, Marketing of the Com- 
pany, became President of Molson’s Western 
Breweries Limited, and Mr. G. M. Winter joined 
the organization as President of Newfoundland 
Brewery Limited. 

Also during the year Mr. V. H. Smith, the 
Treasurer of the Company, was appointed a Vice- 
President, and Mr. K. Laursen, Assistant-Treas- 
urer of the Company. 


INDUSTRIAL RELATIONS 


In the fiscal year new collective agreements were 
signed at St. John’s, Winnipeg, Edmonton and 
Lethbridge. In common with other industries 
negotiating in 1966, the rate of increases provided 
in the agreements was high, particularly bearing 
in mind that wages paid to brewery workers are 
among the highest paid in the localities where 
the plants are situated. 

The employees in our Montreal, Toronto, Re- 
gina, Prince Albert and Vancouver breweries all 
received wage increases under the provisions of 
existing agreements. 


In the year ahead agreements will become open 
for negotiation at the Montreal, Toronto, Prince 
Albert and Vancouver plants. 


OUTLOOK 


The inflationary pressures which became ap- 
parent in Canada at this time last year were over- 
come to a considerable extent by the fiscal and 
monetary restraints applied to them. Latterly the 
restraints have been eased to counteract the con- 
traction in the rate of economic growth which 
was developing, and it is probable that further 
encouragement of industrial production and pri- 
vate capital expenditures will be warranted. In 
addition, it is apparent the cost price squeeze will 
continue and certain elements of the economy 
will lag. On the whole, therefore, it would appear 
at this time that the economic outlook for Canada 
during the balance of 1967 Is fair. 

In the year ahead we anticipate the volume of 
the brewing industry will increase at about the 
same rate as last year. In turn, we expect the 
volume of your Company will exceed that rate. 
As costs and expenses continue to rise, however, 
consideration will have to be given to price ad- 
justments in a number of markets where current 
wholesale prices have been in effect for some 
years past. In the absence of such price changes 
it is probable that increased costs to a consi- 
derable degree will offset the benefits of increased 
volume. 


On behalf of the Board, 


H. deM. MOLSON, 
Chairman of the Board. 


D. M. CHENOWETH, 
President. 


MONTREAL, CANADA, 
MAY 26, 1967. 
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Consolidated Statement of Earnings 


FOR THE YEAR ENDED MARCH 31, 1967 


SALEOs. 5. 

GOVERNMENT EXCISE AND SALES TAXES. 
MANUFACTURING, SELLING AND ADMINISTRATIVE COSTS 
PROFIT FROM OPERATIONS. 

OTHER INCOME AND See eae 


Income from investments . 
Interest on debentures 


PROVISION FOR INCOME TAXES (note 1) 


MINORITY INTEREST. . 
NET EARNINGS FOR THE YEAR (note 2). 
Earnings per Class “A” and “B” share 


“A” and ““B” shares outstanding — end of year. 


*Adjusted to reflect the 2 for 1 subdivision of Class “A” and ’’B” shares, July 15, 1966. 


1967 
$ 


153,409,298 
57,399,024 


96,010,274 
75,550,414 


20,459,860 


1,244,639 


1,244,639 


21,704,499 
10,935,000 


10,769,499 
2,065 


10,767, 434 


oe 909, 288 


Consolidated Statement of Retained Earnings 


FOR THE YEAR ENDED MARCH 31, 1967 


BALANCE — BEGINNING OF YEAR . 
Net earnings for the year é 
Transfer of reserves 


Dividends — 
Class ‘‘A”’ shares. 
Class ‘’B” shares. 


Excess of cost of shares of a subsidiary company over the 
book value of net assets (Goodwill) . Pek a 


BALANCE — END OF YEAR 


1967 
$ 


53,234,498 
10,767,434 


64,001,932 
2,528,633 
2,926,635 
5,057,266 

2,09 


5,059,375 


58,942,557 


AND SUBSIDIARY COMPANIES 


1966 
$ 


137,911,765 
51,766,501 


86,145,264 


68,201,809 


17,943,455 


1,398,619 
417,762) 


980,857 


18,924,312 


9,710,000 


9,214,312 


BE PA NS) 


9,212,097 


VAZ® 


7,895,028" 


1966 
$ 


47,438,003 
9,212,097 
924,776 


57,574,876 


2,170,189 
BuO Bo 


4,340,378 


4,340,378 
53,234,498 


2) 


CONSOLIDATED BALANCE SHEET as at March 31, 1967 


Amr teS 


CURRENT ASSETS 


Cash . 
Short-term deposits 


Marketable securities 


(quoted value 1967 — $11,772,000) . 


Accounts receivable . 
Inventories (note 3) 
Refundable tax . 


Prepaid expenses 


INVESTMENTS 


Shares of other companies — at cost. 
Advances to other companies 


Mortgages and collateral deposits . 


Life insurance — cash surrender value . 


1,094,323 
5,041,771 


11,481,249 
8,544,089 
10,106,723 
608,942 
545,488 


37,422,585 


3,034,136 
213i 7 00 
TsO 227 

171,614 


1,045,762 
4,937,518 


11,182,964 
7,105,888 
9,875,139 


365,616 
34,512,887 


2,951,545 
2,291,743 
1,284,999 

168,980 


GZoeen 6,697,267 


FIXED ASSETS 


Land, buildings and equipment — at cost, less 
accumulated depreciation: (note:4 ji jars eae eee 39,685,308 38,068,987 


79,279,141 


Signed on behalf of the Board: 
H. deM. MOLSON, Director 
D. M. CHENOWETH, Director 


LIABILITIES 


CURRENT LIABILITIES 
Accounts payable and accrued liabilities 
Excise, sales and other taxes . 


Income taxes . 


MINORITY INTEREST IN NET ASSETS OF A 
SUBSIDIARY COMPANY. 


SHAme rm OLDERS. EQUITY 


CAPITAL STOCK (note 5) 


Authorized in accordance with supplementary 
letters patent dated July 15, 1966: 
8,000,000 Class “A’’ shares without nominal 
or par value 
6,000,000 Class ‘’B’”’ shares without nominal 
or par value 


Issued and fully paid: 
3,954,644 Class “A” shares. 
3,954,644 Class “B” shares. 


RETAINED EARNINGS 
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AND SUBSIDIARY COMPANIES 


4,540,721 
3,417,764 
4,399,740 


12,358,225 


3,146 
123634 


6,460,861 
6,466,831 
127927/692 
58,942,557 
71,870,249 


84,231,620 


3,326,055 
3,037,776 
6,896,959 


13,260,790 
18,106 
13,278,896 


6,380,496 
6,385,251 


12,765,747 


53,234,498 


66,000,245 


79,279,141 
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AND SUBSIDIARY COMPANIES 


Consolidated Statement of Source and Application of Funds 


FOR THE YEAR ENDED MARCH 31, 1967 


SOURCE OF FUNDS 


Net earnings . 
Depreciation and amortization 
Proceeds from shares issued under stock option plan 


Transfer of reserves 


APPLICATION OF FUNDS 


Net additions to fixed assets . 
Dividends . 
Investment in shares of subsidiary companies 


Net increase in other assets . 


INCREASE IN WORKING CAPITAL 


WORKING CAPITAL — BEGINNING OF YEAR . 


WORKING CAPITAL — END OF YEAR . 


10 


1967 


10,767,434 
3,230,288 
161,945 


14,159,667 


4,846,609 
5,057,266 
12,540 
430,989 


10,347,404 
3,012,203 
21,252,097 


25,064,360 


1966 


9,212,097 
4,022,588 
68,425 
B22 ;dO0) 


13,826,060 


2,603,192 
4,340,378 


278,584 


7,222,154 


6,603,906 


14,648,191 


21,252,097 
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AND SUBSIDIARY COMPANIES 


Notes to consolidated financial statements 
for the year ended March 31, 1967 


1. PROVISION FOR INCOME TAXES 


The provision for income taxes has been calculated after claiming capital cost allowance which exceeds depreciation recorded 
in the accounts by $284,000; as a result, taxes otherwise payable for the year have been reduced by $142,000. 


The net accumulated reduction to date in taxes otherwise payable is $2,943,000. 

The net book value of depreciable fixed assets exceeds undepreciated capital cost by $6,025,000. This amount may be subject 
to taxes in future years. 

2. DEPRECIATION, AMORTIZATION AND DIRECTORS’ REMUNERATION 

The following items have been charged before determining the net earnings for the year: 1967 1966 


$ $ 
DY] TCOEMON-Giiibeel AEG. 5 5 8 5 os = Bos See 6 6 ola ao 6 6 5 6 a pe 3,230,288 3,187,169 


Amortization of compact bottle conversion costs. .............4.24 = 835,419 
Remuneration paid by the company and subsidiaries to directors of the company as 
CHAOS, OHICMS CF GMMNOGES. » oo 0 & 69 5 0 0 5 0 0p ob oo he ek 246,206 259,833 
3. INVENTORIES 


Inventories are valued as follows: 1967 1966 


$ $ 


Finished and in process — at average cost which does not exceed net realizable value. . 7,531,764 7,280,080 
Materials and supplies — at the lower of average cost and replacement cost. . . . . 1,963,987 1,926,930 


Returnablercontainers— at deposit prices 5 4 =. 2 - - 2 © «© 2 6 eee 5 6 « - 610,972 668,129 


10,106,723 9,875,139 


4. FIXED ASSETS 
Land, buildings and equipment and the related accumulated depreciation are classified as follows: 
1967 1966 


Accumulated 
Cost depreciation Net Net 
$ $ $ $ 


AIC Aree eet Ee Meret Re AL te a eh ot eve 2,379,856 - 2,379,856 2,344,411 
BUlcinGSaymenmr tanta omG. fateh ss ect ep 7a aiaca” fe SO 612,97 14,498,807 25,114,106 GH aI TL eke) 
Equipment@mmr sae. cs meee tee) cree St ke 44,565,750 32,374,404 12,191,346 12,046,777 


86,558,519 46,873,211 39,685,308 38,068,987 


5. CAPITAL STOCK 


(a) Effective July 15, 1966 each of the authorized Class “A” shares and Class “B” shares (whether issued or unissued) 
was subdivided into 2 Class “A’’ and 2 Class ‘’B” shares respectively. 


(b) The Class “A” shares are non-voting except in the event of omission of dividends for a period of two years. 


(c) Pursuant to the terms of a Stock Option Plan* established in 1955, 100,000 Class “A” and 100,000 Class “’B” shares 
of the authorized and unissued capital stock have been reserved for the granting of options to officers and other executive 
personnel. As at March 31, 1967 options in respect to 59,700 shares of each class had been granted (after cancellation 
during the year of options to purchase 1,000 shares of each class). No options in respect of shares of either class were 
granted during the year. 


Under the Plan options to purchase 7,130 Class “A” and 7,130 Class ‘’B” shares were exercised during the year for a 
total consideration of $161,945. 


Outstanding share options as at March 31, 1967 were as follows: 


Option price To directors To other 
Date granted per share and officers executive personnel 
: Jy Class “A” Class “"B” Class “A” Class “B” 
Dec. 6, 1961 11 - ~ 250 250 
Feb. 17, 1964 11 1,200 - 3,210 - 
11% - 1,200 - 3,210 
Feb. 14, 1966 12 2,200 2,200 7,660 7,660 


3,400 3,400 lO ile 20 


All the outstanding options expire on December 31, 1971. 


“The figures relating to the Stock Option Plan have been adjusted to reflect the 2 for 1 subdivision of Class ““A’’ and “B” shares, July 15, 1966. 


Auditors’ Report to the Shareholders 


We have examined the consolidated balance sheet of Molson Breweries Limited and its subsidiaries as at March 31, 1967 
and the consolidated statements of earnings, retained earnings and source and application of funds for the year ended on that 
date. Our examination of the financial statements of Molson Breweries Limited and the subsidiaries of which we are the 
auditors included a general review of the accounting procedures and such tests of the accounting records and other supporting 
evidence as we considered necessary in the circumstances. We have relied on the reports of the auditors who have examined 
the financial statements of the other subsidiaries. 

In our opinion, the accompanying consolidated balance sheet and consolidated statements of earnings, retained earnings 
and source and application of funds, when read in conjunction with the notes thereto, present fairly on a consolidated basis 
the financial position of the companies as at March 31, 1967 and the results of their operations for the year ended on that 
date, in accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


McDONALD, CURRIE & CO. 
Chartered Accountants. 


Montreal, May 16, 1967 
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In the year of our founding, 1786, the view to 
the south from our tiny Montreal brewery revealed 
only a small tree-covered St. Helen’s Island and a few river 
craft working their way up and down the broad St. Lawrence. 

Since then the country has grown from a population of some 
117,000 to over twenty million, and John Molson’s initial ven- 
ture has, on the same site, grown to be Canada’s largest 
brewery. It is, in fact, just one of nine modern Molson plants 
across the land. 
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In this eventful year the view to the south from our 
Montreal brewery still reveals St. Helen’s Island 
and river traffic, but now on a scale undreamed of in earlier 
years ... or even five years ago. Today, this mid-river site plays 
host to the world as Expo 67 provides new and exciting proof 
of our country’s progress and potential. 

Our nation has been blessed with a privileged place in “Man 
and his World”, and we are thankful that almost two centuries 
ago our founder chose Canada as his land of opportunity. 


SL 


H. deM. Molson, 
Chairman of the Board. 
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